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1.
What we are trying to achieve
1.1 The Council is required, in accordance with the Local Government Finance Act 1992, to set an amount of Council Tax for each of the eight Valuation Bands for the coming financial year not later than the 10th March.  This is a matter of calculation only but in accordance with Section 67 cannot be delegated; the formal recommendation is set out in the report at paragraphs 2(i) to 2(iv).

1.2 Members should note that due to the complexity of setting the council tax level in accordance with statute it is not possible to simplify this report. Members may wish to refer to Appendix 2 of this report which provides a summary of the council tax bands including the Brixham Town Council.

2.
Recommendation(s) for decision

(i)
That, having considered the options for the revenue budget, the following amounts be now calculated by Torbay Council for the 2011/2012 year in accordance with Sections 32 to 36 of the Local Government Finance Act 1992, as amended by the Local Authorities (Alteration of Requisite Calculations) (England) Regulations 2003.

a)
£125,388,585
as its BUDGET REQUIREMENT for the year being the aggregate of the amounts of expenditure which the Council estimates for the items set out in Section 32(2)(a) to (e) of the Act.

LESS the aggregate of the amounts of income which the Council estimates for items set out in Section 32(3)(a) to (c) of the Act and calculated by the Council in accordance with Section 32(4) of the Act.

b)
£63,631,079
being the aggregate of the sums which the Council estimates will be payable for the year into its General Fund in respect of redistributed Non-Domestic Rates and Revenue Support Grant, together with any net effect of amounts to be transferred to its General Fund from its Collection Fund pursuant to the Directions under Sections 97 and 98 of the Local Government Finance Act 1988.  For 2011/12 this has been estimated as £1,209,000.
c)
£1,264.99

being the amount at (i)(a) above less the amount at (i)(b) above, all divided by the Tax Base of 48,820.60 calculated by the Council in accordance with Section 33(1) of the Act, as the Basic Amount of its Council Tax for the year. 
d)
£186,450
being the aggregate amount of all special items referred to in section 34 (1) of the Act.
e)
£1,261.17

being the amount at (i) (c) above less the result given by dividing the amount at (i) (d) above by the Tax Base of 48,820.60 calculated by the Council in accordance with Section 34 (2) of the Act as the basic amount of its council tax for the year for dwellings in those parts of its area to which no special item relates.

f)
£28.15
being the amount at (i)(d) above divided by the Tax Base of 6,623.86 calculated by the Council in accordance with Section 33(3) of the Act, as the Basic Amount of its own Council Tax for the year
g)
TORBAY COUNCIL REQUIREMENT
Valuation Band ‘A’
£840.78

Valuation Band ‘E’ 
 £1,541.43
Valuation Band ‘B’ 
£980.91

Valuation Band ‘F’ 
 £1,821.69
Valuation Band ‘C’  
£1,121.04
Valuation Band ‘G’
 £2,101.95
Valuation Band ‘D’  
£1,261.17
Valuation Band ‘H’
 £2,522.34

being the amounts given by multiplying the amount at (i)(e) above, by the proportions set down in the 1992 Act.

h)
BRIXHAM TOWN COUNCIL

Valuation Band ‘A’ 
£18.77
Valuation Band ‘E’ 
 £34.41
Valuation Band ‘B’ 
£21.89
Valuation Band ‘F’
 £40.66
Valuation Band ‘C’ 
£25.02
Valuation Band ‘G’ 
 £46.92
Valuation Band ‘D’  
£28.15
Valuation Band ‘H’  
 £56.30
(ii)
That it be noted that for the year 2011/2012 the DEVON AND CORNWALL POLICE AUTHORITY has stated the following amounts in its precept issued to the Council, in accordance with Section 40 of the Local Government Finance Act 1992, and The Local Authorities (Alteration of Requisite Calculations) (England) Regulations 2003) for each of the categories of the dwellings shown below:-

Valuation Band ‘A’  
£104.40
Valuation Band ‘E’   £191.40
Valuation Band ‘B’ 
£121.80
Valuation Band ‘F’  
£226.20
Valuation Band ‘C’  
£139.20
Valuation Band ‘G’ 
£261.00
Valuation Band ‘D’
£156.60
Valuation Band ‘H’  
£313.20
(iii)
That it be noted that for the year 2011/2012 the DEVON AND SOMERSET FIRE AND RESCUE AUTHORITY has stated the following amounts in its precept issued to the Council, in accordance with Section 40 of the Local Government Finance Act 1992, and The Local Authorities (Alteration of Requisite Calculations) (England) Regulations 2003) for each of the categories of the dwellings shown below:-

Valuation Band ‘A’
£47.85
Valuation Band ‘E’ 
 £87.72
Valuation Band ‘B’ 
£55.82
Valuation Band ‘F’ 
 £103.67
Valuation Band ‘C’ 
£63.80
Valuation Band ‘G’ 
 £119.62
Valuation Band ‘D’ 
£71.77
Valuation Band ‘H’ 
 £143.54
(iv)
That, having calculated the aggregate in each case of the amounts at (i)(e), (ii) and (iii) above, the Council, in accordance with Section 30(2) of the Local Government Finance Act 1992, hereby sets the following amounts as the TOTAL AMOUNTS OF COUNCIL TAX for the year 2011/2012 for each of the categories of dwellings shown below excluding Brixham Town Council:-

DWELLINGS IN 

Valuation Band ‘A’ 
£993.03
Valuation Band ‘E’ 
 £1,820.55 

Valuation Band ‘B’ 
£1,158.53
Valuation Band ‘F’ 
 £2,151.56
Valuation Band ‘C’ 
£1,324.04
Valuation Band ‘G’ 
 £2,482.57
Valuation Band ‘D’ 
£1,489.54
Valuation Band ‘H’ 
 £2,979.08

That, having calculated the aggregate in each case of the amounts at (i)(e & f), (ii) and (iii) above, the Council, in accordance with Section 30(2) of the Local Government Finance Act 1992, hereby sets the following amounts as the TOTAL AMOUNTS OF COUNCIL TAX for the year 2011/2012 for each of the categories of dwellings shown below including Brixham Town Council:-

DWELLINGS IN 

Valuation Band ‘A’ 
£1,011.80
Valuation Band ‘E’ 
£1,854.96
Valuation Band ‘B’ 
£1,180.42
Valuation Band ‘F’ 
£2,192.22
Valuation Band ‘C’ 
£1,349.06
Valuation Band ‘G’ 
£2,529.49
Valuation Band ‘D’ 
£1,517.69
Valuation Band ‘H’ 
£3,035.38
3.
Key points and reasons for recommendations
3.1 The Council has a statutory obligation to set a council tax and budget each year.

3.2 The setting and approval of the council tax will generate income which will be used to assist the Council in meeting its targets and objectives as set out in the Community Plan and Corporate Plan.
For more detailed information on this proposal please refer to the supporting information.

Richard Thorpe 

Chief Finance Officer
Supporting information to Report 38/2011
A1.
Introduction and history

A1.1
On the 14 December 2010 the Mayor issued spending targets for each Business Unit and, on the basis of these targets, each Executive Head, in consultation with their respective Cabinet Member, were asked to prepare reports on the implications of these targets for their respective services.

A1.2
These reports were published soon after the Cabinet meeting and were circulated to all Members (Reports 330/2010 to 348/2010). They were considered by Budget Scrutiny Panels in January 2011 and the Overview and Scrutiny Board considered findings from each of the Panels on 26 January 2011 after which a report was prepared and presented to the Mayor for his consideration – Report number OSB 02 2011/12.

A1.3
The Mayor presented the 2011/12 budget proposal to Cabinet on the 1st February and to Council on 3rd February which was adjourned to the 9th February and then subsequently referred to the 24th February.  The Council approved the budget on the 24th February and set the budget for 2011/12 for the Torbay element at £125.197m. Expenditure at that level will result in a Council Tax increase of 0% for the Torbay Council element of the overall bill. 
A1.4
The budget requirement for the Torbay Council element is £125,202,135 which reflects the final central government allocations for Revenue Support Grant and Non Domestic Rates. Including Brixham Town Council the budget requirement is £125,388,585.
A2.
Council Tax for 2011/2012
A2.1
The Council determined the statutory Tax Base at its meeting on 14 December – Report 321/2010 - as 48,820.60 for the year 2011/2012.  The Tax Base for Brixham Town Council was also calculated as 6,623.86. When the “budget requirements” of the Devon and Cornwall Police Authority, the Devon and Somerset Fire and Rescue Authority and Torbay Council are determined, it remains only to make the statutory “basic tax” calculations in accordance with Chapter III of the 1992 Act and “set” the tax as required under Section 30 for the aggregate of the two required tax levels for the eight Valuation Bands A to H ranging from 6/9ths to 18/9ths of the “basic amount” (Band ‘D’).

A2.2
Members may better understand the tax “setting” calculation from the two appendices attached and attention is drawn particularly to the first of these :-

Appendix 1 shows Torbay Council’s own calculation (incorporating Brixham Town Council and the final amounts of external support from the Government). For 2011/12 the estimated share of the surplus on the collection of Council Tax for the Council is £1.209m.
A2.3
After allowing for external support from the Government in the form of Revenue Support Grant and pooled Non Domestic Rates, the income required from Council Tax receipts for Torbay Council’s budget purposes (excluding Brixham Town Council) for 2011/2012 is £61,571,056. This sum produces an increase in Council Tax for the Torbay element of 0% for all band levels.

A2.4
Appendix 2 shows the total Council Tax requirement for 2011/2012 including the precept from the Devon and Cornwall Police Authority of £7,645,306 (worth £156.60 at Band D an increase of 0%), the precept from the Devon and Somerset Fire and Rescue Authority of £3,503,854 (worth £71.77 at Band D) and the precept for Brixham Town Council of £186,450 (worth £28.15 at Band D). 

A2.5
The overall Band D tax requirement for Torbay residents (excluding the Brixham Town Council) will be £1,489.54 (a yearly increase of 0%). 

A2.6
The overall Band D tax requirement for Torbay residents who are in the Brixham Town Council area will be £1,517.69.
A2.7
For the information of Members the annex includes the amount of Council Tax payable for each of the bands A to H.
A2.8
Central Government has significantly changed the grant funding streams for Councils in 2011/12 including moving grants from the Council’s net budget requirement to the Revenue Support Grant which impacts on any year on year comparison.
A3
Conclusion
A3.1
The Devon and Cornwall Police Authority has determined its Budget Requirement and a Band D amount of £156.60, an increase of £0 (Band D, 0%) and this was agreed at its meeting of 18th February 2011 for 2011/2012.

A3.2
Devon and Somerset Fire and Rescue Authority has determined its Budget Requirement and a Band D amount of £71.77 an increase of £0 (Band D, 0%) and this was agreed at its meeting of 14th February 2011 for 2011/2012.
A3.3
The Council has to determine its Budget Requirement and, taking into account External Support from the Government after allowing for any anticipated surplus or deficit on the Collection Fund, calculate the eight valuation band tax levels necessary to raise the net income required for the Council’s own purposes. An increase of £0 (Band D, 0%) in these tax levels is predicted for 2011/2012 for Torbay residents (excluding the Brixham Town Council). 
A3.4
By the statutory deadline of the 10th March the aggregate of the eight tax levels must be set by the Council as the levels of Council Tax to apply for 2011/2012. On the assumption that Members confirm the budget requirements as set out in this report the tax levels are shown in Appendix 1 and 2 to this report. 
A4.
Risk assessment of preferred option

Outline of significant key risks

A4.1
The Council must set the Council Tax by 10 March each year.  The collection of Council Tax income is essential to ensure the services provided by the Council and the other precepting bodies are adequately funded.

A4.2
If the Council fails to set a Council Tax by the due date of 10 March 2011, it will be in breach of its statutory obligation and subject to legal challenge.

A5.
Other Options

A5.1
There are no alternative options. 

A6.
Summary of resource implications
A6.1
The resources implications have been set out in the budget reports previously considered by Members.

A7.
What impact will there be on equalities, environmental sustainability and crime and disorder?

A7.1
The approval of the Council’s council tax will assist all council services in meeting their obligations with respect to equalities, environmental sustainability and crime and disorder.

A8.
Consultation and Customer Focus

A8.1
There has been extensive consultation on the budget proposals with all Members and through the Budget Scrutiny Review Meetings held in January 2011 and consultation with stakeholders and residents through a series of Community Partnership meetings and Council staff through a series of roadshows.
A9.
Are there any implications for other Business Units?

A9.1
All Business Units will be affected by the budget proposals and their ability to support the council’s corporate objectives and the delivery of their individual Business Plan objectives.

Appendices
Appendix 1
Torbay Council’s Council Tax Calculation
Appendix 2
Total Council Tax Calculation
Documents available in Members’ Room

None
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